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NOTE: 
Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks.  Phones and other Electronic Gadgets are not allowed.

Q1: 
Write short notes on the following:

1. Governance risk

2. Risk mitigation 

3. Risk drivers      
4. Market Risk

Q2:  
Discuss the foreign exchange risk and explain the impact of foreign exchange risk on banks?

Q3: 
Explain the major types of credit instruments. Discuss the role of credit instruments  in the development 

of trade and industry of a country?

Q4; 
Explain the credit risk mitigates in detail. Support your answer with few suitable examples?

Q5:  
Risk management process identifies the potential loss. comment?

Q6: 
Below is a balance sheet of   Flexo Paint limited. Work out and interpret the Stock turnover and debtor turnover of the company. 

	ASSETS
	
	
	

	CURRENT ASSETS
	
	
	

	Cash
	
	2000
	

	Marketable securities
	
	300
	

	Notes Receivables
	
	800
	

	Accounts Receivables
	
	5600
	

	Inventories
	
	12000
	

	Prepaid Expenses
	
	300
	

	TOTAL CURRENT ASSETS
	
	22000
	

	NON CURRENT ASSETS
	
	
	

	INVESTMENTS
	
	2500
	

	PLANT ASSETS
	
	
	

	         Land
	1500
	
	

	         Building                                 10500
	
	
	

	         Equipments31000
	
	
	

	 41500
	
	
	

	Less:   Accumulated depreciation(6000)
	35500
	
	

	TOTAL PLANT ASSETS
	37000
	37000
	

	INTANGIBLES
	
	
	

	           Patents
	
	500
	

	          TOTAL NON CURRENT ASSETS
	
	40000
	40000

	                        TOTAL ASSETS
	
	
	62000

	
	
	
	

	EQUITIES
	
	
	

	LIABILITIES
	
	
	

	CURRENT LIABILITIES
	
	
	

	Notes Payable
	4000
	
	

	Accounts Payable
	8200
	
	

	Wages Payable
	550
	
	

	Income Tax Payable
	1250
	
	

	Total Current Liabilities
	14000
	14000
	

	LONG TERM LIABILITIES
	
	
	

	Mortgage Notes Payable
	7000
	
	

	Bonds Payable
	13000
	
	

	Total Long term Liabilities
	20000
	20000
	

	Total Liabilities
	
	34000
	34000

	OWNERS EQUITY
	
	
	

	Capital stock
	
	17500
	

	Retained earnings
	
	10500
	

	Total owner’s equity
	
	28000
	28000

	Total Equities
	62000


Q7: Discuss the Financial risk in detail?
Sarhad University, Peshawar


(Distance Education) 








Examination:	Final, Fall - 2016


Total Marks:	70, Passing Marks (35)





Paper		: Risks Management in Banks - FIN412 


Time Allowed: 3 hours








Risks Management in Banks - FIN412 (B)-Fall - 2016           

       Page 1 of 2

